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NOTICE OF INTENT TO ACT UPON A REGULATION

LCB File No. R032-24

Notice of Workshop and Hearing for the Adoption, Amendment or Repeal of Regulations
of
The State of Nevada Contractors Board

The State of Nevada Contractors Board (Board) will conduct a public workshop on Monday, May 6,
2024 at 8:30 a.m. and a public hearing on Tuesday, May 21, 2024 at 8:30 a.m. The workshop and
hearing will be video-conferenced between the Board’s Las Vegas office located at 8400 West
Sunset Road, Suite 150, Las Vegas, Nevada 89113 and the Reno office located at 5390 Kietzke Lane,
Suite 102, Reno, Nevada, 89511

The following information is provided pursuant to the requirements of NRS 233B.060 and 233B.0603:

1. The need for and purpose of the proposed regulation or amendment.
Existing regulations under NAC 624.693 specify the necessary details for the informational
form related to mechanics’ and materialmen’s liens and information about the process by which a lien
may be placed on a property. The purpose of the proposed regulation aims to enhance clarity for
the general public and the licensed contractor.
The purpose of the regulation amends NAC 624.693 to replace the language for the informational
form and amends NAC 624.6932 to remove certain language in the statement that general building
contractors are required to provide to the owner of a single-family residence with whom they have
contracted.

2. A statement explaining how to obtain the approved or revised text of the proposed regulation.
A copy of the proposed regulation is attached to this notice and may be obtained by visiting our
website at www.nscb.nv.gov or writing to the Board'’s offices.

3. The estimated economic effect of this proposed regulation on the business which itis to
regulate and on the public.

(a) Adverse and beneficial effects.
There is no economic effect on business or on the public.

(b) Both immediate and long-term effects.
There is no economic effect on business or on the public.

4. The methods used by the agency to determine the impact on small business.
The proposed regulation change has no impact on small business.

5. The estimated cost to the agency for the enforcement of the proposed regulation.
There is no cost to the agency.


http://www.nscb.nv.gov/

6. A description of and citation to any regulations of other states or local governmental agencies
which the proposed regulation overlaps or duplicates and a statement explaining why the
duplication and overlapping is necessary.

The Nevada State Contractors Board is not aware of any similar regulations of other state or
government agencies that the proposed regulations overlap or duplicate.

7. If the regulation is required pursuant to federal law, a citation and description of the federal
law.
This does not apply.

8. If the regulation includes provisions which are more stringent than a federal regulation that
regulates the same activity, a summary of such provisions.
This does not apply.

9. Whether proposed regulation establishes a new fee or increases an existing fee.
The proposed regulation does not establish new fees or increase existing fees.

Persons wishing to comment upon the proposed action of the Board may appear at the scheduled public
workshop or public hearing or may address their comments, data, views or arguments, in written form to the
Executive Officer of the Nevada State Contractors Board, 8400 West Sunset Road, Suite 150, Las Vegas,
Nevada 89113 and the Reno office located at 5390 Kietzke Lane, Suite 102, Reno, Nevada, 89511. Written
submissions must be received by the Board on or before April 30, 2024. If no person who is directly affected
by the proposed action appears to request time to make an oral presentation, the Board may proceed
immediately to act upon any written submissions.

A copy of this notice and the regulation to be adopted, amended or repealed will be on file at the State
Library, Archives and Public Records, 100 Stewart Street, Carson City, Nevada, for inspection by members of
the public during business hours. Additional copies of the notices and the regulation to be adopted, amended
or repealed will be available at the State Contractors Board 8400 West Sunset Road, Suite 150, Las Vegas,
Nevada 89113 and the Reno office located at 5390 Kietzke Lane, Suite 102, Reno, Nevada, 89511, and
www.nsch.nv.gov, for inspection and copying by members of the public during business hours. This notice
and the text of the proposed regulation are also available in the State of Nevada Register of Administrative
Regulations, which is prepared and published monthly by the Legislative Counsel Bureau pursuant to NRS
233B.0653, and on the internet at http://www.leg.state.nv.us/. Copies of this notice and the proposed
regulation will also be mailed to members of the public at no charge upon request.

Upon adoption of any regulation, the board, if requested to do so by an interested person, either before
adoption or within 30 days thereafter, shall issue a concise statement of the principal reasons for and against
its adoption and incorporate therein its reason for overruling the consideration urged against its adoption.

This notice has been mailed to all persons on the agency’s mailing list of administrative regulations and
posted at the following locations:

Nevada State Contractors Board — Reno Office
Nevada State Contractors Board — Las Vegas Office
Nevada State Contractors Board — Internet Website

Nevada Public Notice Website

Dated: April 4, 2024
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PROPOSED REGULATION OF THE
STATE CONTRACTORS’ BOARD
LCB File No. R032-24

March 15, 2024

EXPLANATION — Matter in italics is new; matter in brackets [emitted-material] is material to be omitted.

AUTHORITY: §§ 1-3, NRS 624.100 and 624.600.

A REGULATION relating to contractors; revising provisions relating to certain informational
forms a general building contractor is required to provide to certain persons; and
providing other matters properly relating thereto.

Legislative Counsel’s Digest:

Existing law requires a general building contractor to provide to an owner of a single-
family residence with whom he or she has contracted an informational form regarding: (1)
contractors; and (2) mechanics’ and materialmen’s liens. Existing law requires the State
Contractors’ Board to prescribe the contents of such forms. (NRS 624.600)

Existing regulations set forth the required content of the informational form regarding
mechanics’ and materialmen’s liens, which includes certain information concerning the process
by which a lien may be placed on a property and suggested steps the owner of a single-family
residence may wish to take to protect his or her property. (NAC 624.693) Section 1 of this
regulation eliminates the content currently required for such a form, other than certain content
advising an owner to consult an attorney under certain circumstances. Section 1 sets forth new
content that is required for such a form which includes a revised description of the process by
which a lien may be placed on a property, an explanation of forms associated with that process
and certain actions that an owner is advised to take in the event such a lien is placed on his or her
property.

Existing regulations set forth the required content of the informational form regarding
contractors, which include: (1) notice that a contractor is required to be licensed and regulated by
the Board; (2) warnings to the owner of a single family residence that he or she may be liable for
certain violations of law for work performed by an unlicensed contractor; and (3) contact
information for the Board. (NAC 624.6932) Section 2 of this regulation revises the required
content of such a form to: (1) remove the warnings to the owner; and (2) require that certain
information be included concerning the manner in which a complaint against a contractor may be
filed.

Section 3 of this regulation authorizes a general building contractor to continue to use
any informational forms in his or her possession that satisfy the requirements set forth under
existing regulations until the general building contractor uses all such forms or July 1, 2024,
whichever occurs first. Section 3 requires any new informational form created by a general

1--
LCB Draft of Proposed Regulation R032-24



building contractor on or after the effective date of this regulation to satisfy the requirements of
section 1 or 2, as applicable.

Section 1. NAC 624.693 is hereby amended to read as follows:

624.693 The informational form that a general building contractor is required to provide
regarding mechanics’ and materialmen’s liens pursuant to paragraph (b) of subsection 3 of NRS
624.600 to the owner of a single-family residence with whom he or she has contracted must be as

follows:

.
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Any person who provides work, materials or equipment with a value of $500 or more to
improve your property should be paid for the work performed or materials or equipment
provided under this contract. If the person is not paid, the person has the legal right to place a

lien upon your property as part of a legal process to obtain payment.
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You may receive from one or more of the people who provided work, materials or
equipment with a value of 3500 or more to improve your property a document titled “Pre-Lien
Notice,” “Preliminary Notice,” “Notice of Right to Lien” or a similar title. THIS
DOCUMENT IS NOT A LIEN AND HAS NO EFFECT ON YOUR PROPERTY. This
document is required to be given by any person if he or she later must resort to filing a lien for
nonpayment.

If a person who has provided work, materials or equipment with a value of 3500 or more to
improve your property has given you a Pre-Lien Notice, Preliminary Notice, Notice of Right to
Lien or a document with a similar title and is not paid for the work performed or the materials
or equipment provided, the person may file a lien. The formal document used to file a lien will
be titled “Notice of Lien.” If you receive a Notice of Lien, this means that the placement of a
lien upon your property is being pursued.

EVERY contractor, subcontractor or supplier who furnishes work, materials or equipment
to improve your property and has been paid in full or in part should provide you with a signed
document called an “Unconditional Waiver and Release” that should accurately reflect the
amount you have paid the contractor, subcontractor or supplier. This document terminates all
lien rights of the contractor, subcontractor or supplier as to the amount you paid.

AT THE END OF YOUR PROJECT, YOU SHOULD INSIST THAT YOUR GENERAL
CONTRACTOR PROVIDE YOU WITH AN UNCONDITIONAL WAIVER AND RELEASE
UPON FINAL PAYMENT FROM EVERY SUBCONTRACTOR OR SUPPLIER THAT THE

GENERAL CONTRACTOR HIRED TO IMPROVE YOUR PROPERTY.
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LIEN LAW IS COMPLEX. TO PROTECT YOURSELF FULLY, YOU SHOULD
CONSULT AN ATTORNEY:

(1) BEFORE YOU SIGN A CONSTRUCTION CONTRACT; OR

(2) IF A LIEN IS FILED AGAINST YOUR PROPERTY.

Sec. 2. NAC 624.6932 is hereby amended to read as follows:

624.6932 The informational form that a general building contractor is required to provide
regarding contractors pursuant to paragraph (a) of subsection 3 of NRS 624.600 to the owner of a

single-family residence with whom he or she has contracted must be as follows:

Contractors are required by law to be licensed and regulated by the State Contractors’
Board. The State Contractors’ Board has jurisdiction to investigate complaints that are
filed against contractors. Any questions concerning a contractor may be referred to the

State Contractors’ Board.
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A contractor is required to include the contractor’s license number on all of his or her
advertising, vehicles, bids and contracts. You may contact the State Contractors’ Board to
find out if a contractor has a valid license and, if so, the status of that license and the status
of any disciplinary action by visiting the website of the Board at
http://www.nvcontractorsboard.com or calling the Board at fene-of} the telephone {rumbers
histed-above number: (702) 486-1100 or (775) 688-1141. You may also file a complaint
against a contractor at the same website and telephone numbers.

Sec. 3. This regulation is hereby amended by adding thereto the following transitory
language which has the force and effect of law but which will not be codified in the Nevada
Administrative Code:

1. A general building contractor who, on the effective date of this regulation, is in
possession of one or more informational forms that satisfy the requirements of NAC 624.693 or
624.6932, as those sections existed before the effective date of this regulation, may continue to
use such forms to satisfy the requirements of paragraph (a) or (b) of subsection 3 of NRS
624.600, as applicable, until:

(a) The general building contractor has used all such informational forms and is no longer in
possession of any such informational forms; or

(b) July 1, 2024,

= whichever occurs first.

8-
LCB Draft of Proposed Regulation R032-24



2. Any new informational form created by a general building contractor to satisfy the
requirements of paragraph (a) or (b) of subsection 3 of NRS 624.600 on or after the effective
date of this regulation must satisfy the requirements of NAC 624.693 or 624.6932, as amended

by sections 1 and 2, respectively, of this regulation, as applicable.
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Small Business Impact Staternent

EFFECTIVE DATE OF REGULATION:
Upon filing with the Nevada Secretary of State
Proposed Regulation R032-24

1. Background

Existing regulations under NAC 624.693 specify the necessary details for the informational form related
to mechanics’ and materialmen’s liens and information about the process by which a lien may be placed
on a property. The purpose of the proposed regulation aims to enhance clarity for the general public and
the licensed contractor.

The purpose of the regulation amends NAC 624.693 to replace the language for the informational form
and amends NAC 624.6932 to remove certain language in the statement that general building contractors
are required to provide to the owner of a single-family residence with whom they have contracted.

2. Description of Solicitation:

The proposed regulation change clarifies existing language and has no significant impact on small
business, therefore a small business impact study was not performed.

3. Does the proposed regulation impose a direct and significant economic burden upon a small

business or directly restrict the formation, operation or expansion of a small business?

The proposed regulation imposes no direct and significant economic burden upon a small business or
directly restricts its’ formation, operation or expansion.

4. How was that conclusion reached?

To reach its conclusion, the NSCB has determined it has not created, amended, or changed any processes.
The NSCB is providing clarification to language found in NAC 624.693.

Ultimately, no adverse economic effects were identified because the proposed regulation changes do not
significantly adversely affect NRS Chapter 624 licensee or those who may seek to become a licensee.
These changes should have minimal impact on small business.

I, Margi Grein, Executive Officer of the Nevada State Contractors Board, certify to the best of my
knowledge or belief, a concerted effort was made to determine the impact of the proposed
regulation on small business, and the information contained in this statement above is accurate.

Date: !"f/ f?/ rsrai Signature:
b Margi Grein, Executive Officer
Nevada State Contractors Board





